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re Fritz Selbmann, deruty chairman cf the DWK, drefted s directive 
on watuai exchange of products between nublicly owned enternrises 
and nrvesented it to the D¥WK Seeretariat for arproval in Uarch 
1949 (sec Attachment One). Selbmann had nreviously obtained the 
aoproval of K.1t. Koval of the SHA. “alter Ulbricht had seen the 
draft but had not snecifically anproved it. Selbuann intended 
to use this means to render the publicly owned enterprises utider 
his control inderendent of the DWK Division for Feonomit “Lanning. 
He hoped to make concealed rrofits on such transactions which 
sould ke used to bolster the finances of the sublicly swned 
enterrrises. In the meeting of the Secretariat, Selomann clainea 
tnat nis directive would bring about quicker, cheater, ana less 
bureaucratic movement of goods and eliminate private wholesalers. 
The Setretariat anorcved the directive to be effective 1 july 1949 
and the SMA agreed. 


xe) 


On 15 May Georg Handke, another deputy chairman of the OWK, was 
summoned to Karlshorst and informed oy Koval that the directive 

had been renealed becauss.it was noorly thought out and would 
create confusion, endanger the fulfillment of reparations quotas 
ana slow down economic develonment. Koval made disraraging remarks 
about the Beononic Section cf the Central Secretariat of the SED 
(Mlbricht) and about the Pecnomic "Lanning Section of “he DWR 
(Bruno Leuschner:. : 


bn At the same time Kovai criticized another DK directive calling 
for contracts between nublicly owned and rrivate enterrrises 

(see Attachment Two), Lleuschner and Ulbricht had worked out this 
directive, which was intended to force vrivate businessmen to 
underbid each other for rublic contracts. Another purnose was to 
grant contracts only to nrivate firms which furnish their own 

eaw materials. The DNK and the SMA had both approved this 
directive. Koval finally agreed to allow it to stand so long as 
the old system of assigning vroduction quotas and raw materials 
to private firms is kent. 


Sean a pcos apa 


eee _CLASSIFICATION _SHERET __ Doowment No» 
a NAW /NSRE i DISTRIBUTION «. abanan, 


: Cl i : 
aes amen A renee erne coer Orrin eed Mica pak ae ree 
| F - Class. CIUANCED TO: TS S$ 
ook DDA Memo, 4 Apr 77 25X1 
Auth: _DUA REC. 77/1763 


pater BAW BM pf] 


Approved For Release 2003/12/10 : CIA-RDP82-00457R003000060011-4 


